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§1808.201 Designated Bonding Author-
ity.

(a) General. In its sole discretion, the
CDFI Fund may solicit Qualified Issuer
Applications from entities proposing to
serve as the Designated Bonding Au-
thority (DBA). The CDFI Bond Guar-
antee Program shall only have one
DBA at any given time. In order to be
selected to serve as the DBA, the enti-
ty must meet all qualifications of a
Qualified Issuer set forth in section
1808.200 of this interim rule; additional
qualifications may be set forth in the
applicable NOGA as determined by the
CDF1I Fund.

(b) Selection. The DBA will serve as a
CDFI Fund-selected Qualified Issuer
and designated Qualified Issuer for Eli-
gible CDFIs that do not elect to des-
ignate another Qualified Issuer. The
DBA will prepare and submit a Guar-
antee Application on behalf of such Eli-
gible CDFI applicants, in accordance
with such criteria set forth in this in-
terim rule, the applicable Notice of
Guarantee Availability and the Quali-
fied Issuer Application.

§1808.202 Eligible CDF1Is.

Each Eligible CDFI applicant seeking
a Bond Loan must meet the following
criteria:

(a) Be certified by the CDFI Fund as
meeting the eligibility requirements
set forth in 12 CFR 1805.201;

(b) Have the appropriate expertise,
capacity, and experience, or otherwise
be qualified to use the proceeds of Bond
Loans for Eligible Purposes; and

(c) Meet such other criteria and re-
quirements set forth in the applicable
Notice of Guarantee Availability, the
Guarantee Application, the Bond Loan
Requirements, related Bond and Bond
Loan documents, and such other re-
quirements of the CDFI Fund.

Subpart C—Interest Rates; Terms
and Conditions of Bonds,
Bond Loans, and Secondary
Loans

§1808.300 Interest rates.

(a) Interest rates. (1) A Bond Rate will
be established by the Bond Purchaser
as of the date of the respective advance
of funds, as provided in the Bond. The

§1808.301

Bond Rate for each advance of funds
must be fixed and consistent with Fed-
eral credit policies outlined in OMB
Circular A-129. The FFB, as Bond Pur-
chaser, will set rates to the borrower
pursuant to section 6(b) of the Federal
Financing Bank Act (12 U.S.C. 2285(b))
and the FFB Lending Policy. This rate
will be indexed to the appropriate
Treasury rate based on the Treasury
yield curve and include a spread to be
determined by the Bond Purchaser;
variable Bond Rates are not permitted.

(2) Interest on each advance of funds
under a Bond shall be computed as pro-
vided in the Bond.

(3) A principal and interest payment
schedule will be determined and pro-
vided to the Qualified Issuer for each
advance of funds under a Bond, based
on the Bond Rate established for the
respective advance. The final principal
and interest payment schedule for
amounts due under a Bond will be the
aggregation of the individual principal
and interest payment schedules for all
advances of funds under the Bond.

(4) The Bond Loan Rate shall be the
same as the Bond Rate on the par-
ticular advance of funds under the
Bond that funds the Bond Loan.

(5) The rate of interest for each Sec-
ondary Loan shall be established by
the Eligible CDFI in accordance with
subsection 1808.307(c), and may be sub-
ject to limitations specified in the ap-
plicable NOGA.

(b) Bond Loan payment default interest
rate. In the event of a payment default
on a Bond Loan, the Eligible CDFI
shall pay interest on any overdue
amount from its due date to the date of
actual payment at the Bond Loan Pay-
ment Default Rate. The Bond Loan
Payment Default Rate shall be cal-
culated in the same manner as a late
charge is calculated under the under-
lying Bond.

§1808.301 Eligible uses of Bond Pro-
ceeds.

Bond Proceeds must be used by a
Qualified Issuer to finance Bond Loans
or Refinance loans to Eligible CDFIs
for Eligible Purposes as defined in sec-
tion 1808.102 of this interim rule. A
Qualified Issuer that is also a Certified
CDFI may not finance a Bond Loan to
itself or refinance its own loan. One
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